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Management Report

Sanofi is one of the world’s leading pharmaceutical groups whose activity probably reached a low point with patent expirations on its 
main legacy drugs. Currently over 5% of its sales present a significant generic competition risk. The group has been transformed in 
recent years through the diversification of its business and a greater geographic focus on demand from emerging countries. In 
pharmaceuticals, Sanofi has a formidable position in diabetes, cardiovascular diseases and oncology, a strong competitive advantage 
in vaccines, veterinary products and OTC drugs, and an ongoing presence in generics.

Swedish Match is a major player on the non-cigarette tobacco market. The company has a portfolio of flagship brands on niche 
markets in which it is powerfully positioned. Its high quality assets give Swedish Match a real edge. By constantly appraising changes 
in demand, the company strengthens its positioning on its markets and boost its organic development. As is the case for cigarettes, 
brand loyalty and recurrent demand generate a high return on equity. Swedish Match has a very sound balance sheet. Given the rigid 
structure of its income statement and good prospects for cash generation, the management has opted for a small amount of debt on 
the balance sheet in order to buy back shares. 

Dufry, the Swiss operator of international travel retail outlets (airports, ports, cruise ships etc.), controls around 8% of this very 
fragmented market. Dufry has a competitive advantage over small local operators as it can offer airport authorities, for example, a 
significant increase in non-aviation-linked revenues due to its innovative store concepts, access to leading global brands and 
sophisticated knowledge of traveller preferences through its proprietary databases. Dufry will also continue to consolidate through 
external growth, where it has a high level of success in integrating its acquisitions. 

Johnson Matthey is a speciality chemicals company which concentrates its expertise in catalysts, fine chemical products and process 
technology, a market in which the group enjoys dominant positions. Johnson Matthey’s main activities are, for example, the 
manufacture of vehicle emission control catalysts, pollution control systems and fuel cell components. 

SCA is a Swedish company, historically mainly exposed to the forestry and paper industry, now undergoing in-depth transformation of 
its activities in favour of consumer staples on the personal hygiene market through international and local brands (such as Tempo, 
Drypers, Nana, Demak-up, Lotus and Okay). 

The manager has also increased the fund’s exposure to Roche, Van de Velde, SES, Oriflame, Ebro Foods and Wirecard.

Offsetting this, the balance of the position in Geberit was sold for valuation reasons.

The investments in ABB, ENI and Total were reduced. In the case of ABB, the rationale was partial profit-taking following a rise in the 
share price. For ENI and Total, we like the general potential for appreciation of the stock market value of alternative investments 
compared to the dividend attraction of the two oil companies.  
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Current Portfolio

New Holdings Additions to investments Top Holdings
Dufry Ebro Foods Novartis 6,1%

Johnson Matthey Roche British American Tobacco 6,1%

Sanofi SES Reckitt Benckiser 5,3%

SCA Van de Velde Deutsche Boerse 5,1%

Swedish Match Wirecard Linde 4,4%

Sanofi 4,2%

Investments sold Investments reduced Unilever 4,1%

Geberit ABB Sage 3,6%

ENI Roche 3,6%

Total Bayer 3,4%

Weight of Top 10 45,8%

Number of holdings 48

Sector Allocation Geographic Allocation
Energy 7,9% Switzerland 23,6%
Materials 14,9% Germany 21,8%
Industrials 14,8% England 20,9%
Consumer Discretionary 4,9% Sweden 7,9%

Consumer Staples 25,3% France 7,8%

Health Care 15,8% Netherlands 7,5%

Financials 4,1% Italy 4,6%

Information Technology 11,3% Luxembourg 2,6%

Telecommunication Services 0,0% Spain 1,8%

Utilities 0,0% Belgium 0,6%

Cash 1,0%

Market Capitalizations Company Profiles
Large Caps (> EUR 10 billion) 60,3% Consistent earners 1 55,5%

Medium Caps (EUR 1-10 billion) 34,0% Growing franchises 2 22,3%

Small Caps (< EUR 1 billion) 4,8% Value opportunities 3 21,1%

Performance4 

Since 31/12/2012 2012 2011 2010 2009 2008
Fund (B shares) 1,5% 21,0% -3,8% 19,5% 36,6% -36,6%
DJ Stoxx Europe 600 2,8% 18,2% -8,6% 11,6% 32,4% -43,8%
Quartile 4 1 1 1 1 1

Since 31/12/2012 3 months 6 months 1 year 3 years 5 years
Fund (B shares) 1,5% 5,3% 7,2% 17,2% 44,6% 37,4%

DJ Stoxx Europe 600 2,8% 6,6% 10,8% 16,6% 27,4% 4,4%

Quartile 4 4 4 2 1 1

General Information Statistical Data 4

Total Assets (EUR) EUR 557,3 mn  1 year 3 years

Turnover 2012* 17% Correlation 0,88 0,86

TER 2012 (class B shares) 1,14% Beta 0,78 0,85

ISIN Code (class B shares) LU0093570330 Information ratio 0,09 0,60

ISIN Code (class I shares) LU0439765321 Tracking Error* 4,97 7,04
* min (purchases, sales) / average of net assets *annualized
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1 Company is well-known and enjoys strong market share acquired over a long period through the expert management of its competitive advantage. It is very profitable, has a solid 
financial structure and low levels of debt. Shareholder payouts and/or maintaining a high level of ROE are important criteria in the management of the company. 
2 Company specialised in a market niche that it has either created or in which it has established itself as a key player. Its revenue growth is outpacing the market average. The structure of 
the income statement is still rather flexible, but the return on investments is starting to stabilise or exhibit a rising trend. 
3 Company with strong assets embarking on restructuring to refocus the business or move up the value chain to achieve more structurally sound profitability. No significant financial 
imbalance. 
4 Source : Lipper


